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R K KOTADIYA & CO CHARTERED ACCOUNTANTS
ANNEXURE-E

INDEPENDENT AUDITOR'S REPORT

To
The Members,
The Gandhinagar Urban Co-operative Bank limited

We have been appointed statutory auditors of your bank by the Registrar, Co-operative societies, Gujarat
state, Gandhinagar vide order No.ASHAN/2460/J-4/270/2020 Dated 09/07/2020. As per the conditions
of the order, we have completed the audit on the basis of information provided by the bank. After
auditing the bank’s statement of balance sheet, statement of Profit and Loss, cash flow statement and
other accounts we submit our report for the financial year ended on 31 03 2021 as under:

Opinion

1.  We have audited the Financial Statements of The Gandhinagar Urban Co-operative Bank Ltd.
(“the bank”) which comprise statement of Balance Sheet as at 31 March 2021, the statement of
Profit and Loss and the cash flow statement for the year ended and including a summary of
significant accounting policies and other explanatory information. The returns of three branches
and head office audited by us are incorporated in the in this financial statements.

2. In our opinion and to the best of our information and according to the explanation given to us,
except for the effect of the matter described in the Basis for Opinion paragraph, comments and
remarks givan in the Quarterly Audit Reports, Audit Memo (Gujarat) Part 1 and Part 2, Summary
Shero 1 and 2 and Annexure A to D, the aforesaid financial statement given the information
required by the Banking Regulation Act, 1949, The Gujarat Co-operative Societies Act, 1961,
Guidelines issued by RBI and the Register of Co-Operative Societies from time to time in the
Manner so required and give a true and fair view in conformity with the accounting Principles
Generally Accepted in India, of the state of affairs of the bank as at march 31 2021, its profit or
loss and of the cash flow for the year ended on that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) issued by ICAIL Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statement section of our report. We are independent of the bank in
accordance with the code of ethics issued by Institute of Chartered Accountants of India together
with ethical requirements that are relevant to our audit of the financial statements and we have
fulfilled our other ethical responsibilities in accordance with this requirements and the code of
ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.
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Management Responsibilities for the Financial Statements

4.  The Bankjs management is responsible with respect to the preparation of this financial statement
that give a true and fair view of the financial position and financial performance of the bank in
accordance with the accounting principles Generally Accepted in India including the accounting
standards issued by ICAI and provision of the Banking Regulation Act, 1949, The As part of an
audit in accordance with SAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve Collusion, forgery intentional omissions,
missrepresentations, or the the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going Concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to event or condition that may cast significant doubt on the banks ability to continue
as a Going Concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion.Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However future events for
conditions may cause the entity of cease to continue as a Going Concern.

. Evaluate the overall presentation, structure in content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in the manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiency in
internal control that we identify during our audit, Gujarat Co-operative societies Act, 1961, circulars
and guidelines issued by the Reserve Bank of India and the registrar of co-operative societies from time
to time. This responsibility also includes maintenance of adequate accounting record in accordance
with the provisions of the act for safeguarding of the Assets of the bank and for preventing and detecting
fraud and other irregularities selection and application of appropriate accounting policies making
judgements and estimates that are reasonable and prudent and design implementation and maintenance
of adequate internal financial controls that where operating effectively for ensuring the accuracy and
completeness of the accounting records relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
Or error.

)
N
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In preparing the financial statements, management is responsible for assessing Bankj;s ability to continue
as Going Concern, disclosing, as applicable, matters related to Going Concern and using the Going
Concern basis of accounting unless management either intends to liquidate the bank or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the entityj;s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

5.

Report on other legal and regulatory requirements

6.

Our objectives are to obtain reasonable Assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable Assurance is a high level of Assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonable be expected for influence the economic
decisions of users taken on the basis of these financial statements. We also provide those charged
with governance with a statement that we have complied with relevant ethical requirements
regarding Independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.
Other Matters of Emphasis

a)  Asinformed by the bank, the bank has given Moratorium to all borrower as per RBI circular
for Covid-19 pendamic issued in the month of March 2020 April 2020, and June 2020.

b)  Provision of rupees 32.46 lacs for loss of shifting of investment from one category to another
category was not done by the bank in FY 18-19 and same is reported by the official of the RBI
during the course of the Inspection for that the bank has passed the provision entry in the
financial year 2020-21.

The balance sheet and profit and loss account have been drawn up in Form A and Form B
respectively of the third schedule to the Banking Regulation Act, 1949 and the provisions of the
Gujarat cooperative societies Act, 1961 and the rules made there under.

Subject to the limitations of the audit indicated in paragraph 2 to 6 above and subject also to the
limitations of disclosure required therein, we report that:

a)  We have obtained all the information and explanation which to the best of our knowledge
and the belief were necessary for the purposes of the audit and have found them to be
satisfactory.

b)  The board of directors has conducted the working of the bank as per bye Laws and also as
per provisions for Cooperative law/rules. The board of directors has also followed the rules
and regulations.

c)  The board of Directors has carried out the instruction of and guidelines issued by RBI and
the register of Co-operative societies the register of Co-operative from time to time.

(o))

9
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d)  Except for the possible effects of the matter describe in the Basis for opinion paragraph, the
Balance sheet and profit and loss account and the cash flow statement reflect true and fair
view of the Assets, liabilities, profit of the year under consideration and cash flow of the
Bank.

e)  Bank has properly maintained SLR and CRR standards.

f)  Thereturns received from the branch have been found adequate for the purpose of our audit.

g)  Bank has made proper classification of NPAs as per RBI guidelines and sufficient provisions
are made for the same.

h)  The board of of directors has not lodged any case under one time settlement of advances and
set-off deposits against advances scheme during the period under audit.

1)  We have obtained all the information and explanation, except for the possible effect of the
matters described in the basis for opinion paragraph, which to the best of our knowledge
and belief were necessary for the purpose of our audit and have found to be satisfactory.

j)  Except for the possible effect of the matter described in the basis for qualified opinion
paragraph, in our opinion, proper books of account as required by law have been kept by the
bank so far as it appears from our examinations of those books and proper returns adequate
for the purpose of our audit have been received from the branches.

k)  The transactions of the bank which have come to our notice are within the powers of the
bank.

1) Except for the possible effects of the matter described in the basis for opinion the accounting
standard adopted by the bank and consistent with those laid down by Accounting Principles
Generally Accepted in India so far as applicable to banks.

m) In our opinion and according to information and explanations given to us, we have not
noticed any material impropriety or irregularity in the expenditure or in the realisation of
money due to the bank.

n)  The bank has been awarded “A” classification.

For, R K KOTADIYA & CO
Chartered Accountants
FRN. No. 136884W
Vishal Zatakiya
Partner
M. No. 170992
Penal No.: 103
UDIN - 21170992AAAAAO7460
Place: Gandhinagar
Date: 19/07/2021
)
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Notes forming part of Accounts for the year ended on 31st March, 2021

(A) Significant Accounting policies

1.  Basis for preparation of financial statements
The financial statements prepared and presented under the historical cost convention on the
accrual basis of accounting, unless otherwise stated and comply with generally accepted
accounting principles, statutory requirement prescribed under the banking Regulations Act,
1949 and The Gujarat State Co-operative Societies Act, 1961, circulars and guidelines issued
by the Reserve Bank Of India (RBI) from time to time, and comply with the mandatory
accounting standards issued by the institute of Chartered Accountants of India to the extent
applicable and practices prevailing within the banking industry in India except were otherwise
stated. The accounting principles are consistently applied.
2.  Use of Estimates
The preparation of financial statements 1s in conformity with generally accounting principles
requires management to make assumptions and estimates that affect the reported amounts of
assets and liabilities, revenues and expenses and disclosure of contingent liabilities at the
end of the financial statements. Actual results could differ from those estimates. Management
believes that the estimates used in the preparation of the financial statements are prudent and
reasonable. Any revision to the accounting estimates is recognized prospectively.
3.  Revenue Recognition
(a) Interest income is recognized in the Profit and Loss Account as it accrues except in
case of Non-performing assets (NPAs) where it is recognized upon realizations, as per
income recognition and asset classification norms of RBI.
(b) Interest income on investment are accounted on due basis.
(c) Net Profit/loss on sale of securities is recognized at the time of sales.
(d) Commission income is recognized in the Profit and Loss Account as it accrues except
in case of NACH, MMS and POS Commission which is recognized upon realizations.
4. Expenditure
(a) Expenditure are accounted on accruals basis,
(b) Interests on matured deposits are accounted on accrual basis till the same are renewed
or withdrawn by the depositors.
5.  Property, Plant and Equipment:
(a) Property, plant and Equipment are stated at their historical cost less accumulated
depreciation. Cost includes incidental expenses incurred on acquisition of assets.
(b) Premise and other assets (including land whether the cost of land is not segregated) are
depreciated on Stratline Line method at following rate:

Sr.No. Fixed Assets Rate Of Depreciation
1 Furniture & Fixtures 10%

2 Equipments 25%

3 Vehicles 25%

4 Computer 33.33%

Deprecation on asset purchase during the year is provided proportionately on the basis of
number of month used.

N
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6.

Employees Benefit:

In accordance with AS-15 Employee Benefits issued by ICAI, the obligation of the bank, on

account of employee benefit based on independent actuarial valuation is accounted for the

books of accounts bank on accrual basis.

(a) Provident Fund
Eligible employees receive benefits from provident fund, which is defined under
contribution plan. The contribution made by the Bank is charged to profit & Loss
Account. The Bank has no further obligation under the provident fund plan beyond its
monthly contribution. The provident fund has to be deposited every month in the district
office of employee provident fund organization department before due date of return.

(b) Gratuity
The calculated demand from LIC is being paid on Annual basis. During the year under
audit, Bank has regularly contributed towards group gratuity fund.

Advances

(a) Advances are classified into performing and non performing assets and provision are
made based on management assessment, which is as per requirement of RBI guidelines.

(b) Advances as started at gross value while provision for performing and non-performing
Assets as per RBI guidelines under the head Reserve Fund & Other Reserves Under
sub Heads Bad & Doubtful fund and Standard Assets Reserve

(¢) Theoverdue interest in respect of advances is provided separately under overdue interest
Reserve as per the directive issued by the Reserve Bank of India.

Investment

The entire Investment portfolio of the bank is classified, in accordance with the Reserve
Bank of India guidelines, into three Categories:

(a) Held to maturity comprising of investment acquired with the intention to hold them till
maturity.

(b) Held for trading comprising of investment acquired with the intention to trade

(c) Available for sale comprising of investments, which are not classified in above two
categories.

Investments are further categorized as:

(d) Central & State Government Securities

(e) Other Trustee Securities

(f) Share of Co-operative Institution

(g) Other Investment

Investment classified as held to maturity are carried at acquisition cost unless it is more than
face value, in which case premium is amortized over the remaining maturity period.
Investment classified as held for trading and available for sale are marked to market category
wise and the resultant provision for depreciation, if any is recognized, net appreciation is
ignored.

Profit or loss on sale of investment held for trading and available for sale is taken to the profit
and loss account.

Valuation of central and state government securities are done as per RBI guidelines at timely
interval on the basis of the price list published by RBI or the prices periodically declared
FIMMDA for valuation at year-end. Shares of co-operative Bank stated at cost.
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9. Taxation

(a) Current Tax
Current tax is provided as per the provision of income Tax act, 1961.
(b) Deferred Tax
Bank is following AS -22 “Accounting for Taxes” on income therefore deferred tax if
any is recognized for time differences which are capable of reversal in subsequent
years. In current year excess provision of differed Tax of Rs. 36806 is recognized in
profit & Loss Account.
10. Event Occurring after the balance sheet Date
Material adjusting events (That provides of conditions that existed at the balance sheet date)
Occurring after the balance sheet date are recognized in the financial statement. Non Adjusting
event (that are indicative of conditions that arose subsequent to the balance sheet date)
occurring after Balances sheet date that represents material change and commitment affecting
the financial position are disclosed in the reports of the board of directors.
11. Provisions
Provisions involving substantial degree of estimation in measurement are recognized when
there is a present obligation as a result of past events and it is probable that there will be an
outflow of resources even though the amount cannot be determined with certainty and
represents only a best estimate in the light of available information. Contingent liabilities are
not recognized but are disclosed in the notes, contingent assets are neither recognized not
disclosed in the financial statement.
(B) Notes on Accounts
1.  Figures of the previous year have been regrouped, rearranged and reclassified wherever
considered necessary.
2. Segment Reporting as per AS-17 :
Banks operations are solely in the Banking service industry including investment/treasury
operations. Therefore separate reporting as per accounting standard 17 is not considered
necessary.
3.  Impairment of Assets AS-28
A substantial portion of the Banks assets comprise of financial to which AS-28 Impaired of
assets is not applicable. In respect of assets to which standard applies in the opinion of the
management there are no indications, internal or external, which could have effect of impairing
the value of the assets to any maternal extent as at 31st March,2021 requiring recognition in
terms of the said standard.

For, R K KOTADIYA & CO
Chartered Accountants
FRN. No. 136884W

Vishal Zatakiya
Partner
M. No. 170992
Penal No.: 103
UDIN - 21170992AAAAAQ7460
Place: Gandhinagar
Date: 19/07/2021
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Disclosure of verious information as required by RBI Circular No. UBD CO BPD PCB Cir.52/12.05.001/
2013-14 Dt-March 25,2014 Amount (Rs. In Lakh)
Sr. No. [Particulars 31-03-2020 (31-03-2021
1 |Capital to Risk Weight Assets Ratio (CRAR) 14.30% 15.40%
2 |Movement of CRAR 4.76% 7.69%
3 |Investments
a) Book value of Investments 3697.88 3616.40
b) Face value of Investments 3675.00 3575.00
c) Market value of Investments 3915.93 3785.85
Govt. Securities Investments classified as
a) Held till Maturity 1403.13 1950.43
b) Held for Trading 0.00 0.00
c) Available for Sale 2294.75 1665.97
4 |Advances against real estate, construction business, housing 628.86 800.63
5 |Advances against shares & debentures 0.00 0.00
6 Advances to directors, their relatives, companies/firm in whice
they are interested
a) Fund-based 0.76 0.50
b) Non fund-based (Guarantee, L/C etc.) 0.00 0.00
7 |Cost of deposit: Average cost of deposits 6.28% 5.53%
8 |Movementin NPAs
a)Gross NPAs 29.00 257.84
b) Net NPAs 0.00 84.44
9 |Profibility
a) Interest income as a percentage of working fund 8.41% 8.11%
b) Non-interest income as a parcentage of working fund 0.11% 0.58%
c) Operating profit as a percentage of working fund 1.29% 2.25%
d) Return on Assets 0.82% 1.12%
e) Business (Deposits+Advances) per employee 528.32 566.30
f) Profit per employee 3.26 4.76
10 [Provision made towards NPAs, Depreciation on investment, Stande 207.31 275.04
11 |Movementin provisions:
a) Towards NPAs 140.88 173.40
b) Towards depreciation on investments 49.67 82.13
c) Towards standerd assets 16.76 19.51
12 [Foreign currency assets & liabilities 0.00 0.00
13 |Payment of DICGC Insurance Premium 9.76 10.69
14 [Penalty imposed by RBI 0.00 0.00
15 |Restructured Accounts
a) Housing Restructured Accounts 0.00 0.00
b) SME Debt Restructured Accounts 0.00 0.00
c) Others Assets-Valuation/Revaluation 0.00 0.00
16 |[Fixed Assets -Valuation/Revaluation 0.00 0.00
(23
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17 Details of Issuer composition of non-SLR Investments and NP non SLR Investments required
by RBI Circular no. UBD Com.BPD.(PCB)Cir.45/16.20.00/203-04

Issuer Composition of Non SLR Investments

(Rs. In Lakh)
Sr. No. Issuer Amount Extant of below
investment
Securities
1 PSUs 0.00 0.00
2 FLs 0.00 0.00
3 Public Sector Banks 0.00 0.00
4 Mutual Fund 0.00 0.00
5 Others (Shares of Co. Op. Bank) 0.05 0.00
6 Provision Held towards Depreciation 0.00 0.00
Non-performing Non SLR Investments (Rs. In Lakh)
Perticulars Amount
Opening Balance 0.00
Additional during the year since 1st April 0.00
Reduction during the above period 0.00
Clossing Balance 0.00
Total Provisions Held 0.00
Details of unclaim deposits transferred to DEAF (Rs. In Lakh)
Current Year| Previous Year
Opening balance of amount transferred to DEAF 16.48 13.68
Add: Amount transferred to DEAF during the year 4.96 2.94
Less : Amount reimbuesed by DEAF toword claims 0.08 0.14
Closing balance of amounts transferred to DEAF 21.36 16.48

For, R K KOTADIYA & CO
Chartered Accountants
FRN. No. 136884W

Vishal Zatakiya
Partner
M. No. 170992
Penal No. : 103
UDIN - 21170992AAAAAQO7460

Place: Gandhinagar
Date: 19/07/2021
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